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Market Themes/Strategy

e Broad USD returned to an uptrend after the blip on Tuesday, with the Terence Wu
DXY closing above 99.00. The largest moves are down south in the FX Strategist
NZD and AUD. The NZD was boosted by an unexpectedly hawkish +65 65304367
RBNZ, and dragged the AUD higher as well. The EUR underperformed TerenceWu@ocbc.com
on a larger than expected contraction in EZ industrial production.

e Risk sentiment remained supported overnight, with global equities Treasury Research
and core yields stepping higher. The FX Sentiment Index (FXSI) Tel: 6530-8384
dipped deeper into the Risk-On zone in response. However, the tone
turned sharply after China released a spike of the new cases following
a new detection methodology in Hubei. S&P e-minis and UST vyields
duly dipped lower in response. Expect to start the day on a risk off
tone.

e Going forward, we continue to cautiously back the broad USD,
especially against the EUR. Meanwhile, the AUD may turn heavy again
after the risk-off tone was re-ignited this morning. As a whole, we
seek to reduce our overall risk-negative stance by entering a tactical
short USD-CAD (see below).

e Trade idea update: Our 31 Jan tactical short EUR-USD call hit target at
1.0880 overnight. With the recent EZ data-prints weak (German CPI
scheduled 0700 GMT) relative to the US, we expect further
downward extension for the EUR, and will be looking for further
opportunities to re-enter shorts at better levels.

e Trade idea: Despite the ongoing COVID-19 situation, there are no
signs that risk sentiment is falling off the cliff. Economic prints in
Canada has been firm overall, and the crude complex looks to turn
the corner. Overall, we attempt to move closer to a net risk neutral
stance with a tactical short USD-CAD. From the spot ref of 1.3284, we
target 1.3073 and place a stop at 1.3387.
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EUR-USD

Heavy. The EUR-USD slumped on the back of weak EZ industrial
production overnight. Upcoming German inflation prints (0700 GMT)
may add further data pain on the pair. A lack of strong downside
support levels from here till 1.0500 suggests a much deeper
correction ahead. Near term bounces may be limited to 1.0900.
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USD-JPY

Topside capped. The 110.10 was tested overnight, but the early
morning risk-off tone pulled the pair back under the 110.00 handle.
Overall, expect the pair to stay supported, with UST yields edging
higher. If 110.00/10 is breached, expect the next target at 110.30.
Downside support at 109.50/60 for now.

——Actual — Fitted
AUD-USD
Southbound. Rebound in commodity prices and Aussie govie yields
further support the AUD-USD. Nevertheless, the bounce still well-kept
under the 0.6780 range, leaving the downside bias still intact. Topside
resistance at 0.6780, while 0.6700 supports.
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GBP-USD

Bottomed for now. The GBP-USD may have bottomed for now after
sustaining above the 1.2900 mark. Ongoing consolidation near
current levels should set the stage for another push into the middle of %3¢
the 1.2900 to 1.3300 range. Continue to see resistances at 1.3000 and ., |
1.3066, and support at 1.2900.
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USD-CAD 138
Ease south. Short term implied valuations have turned south, pulling  1ss
the USD-CAD spot lower in tow. Expect the pair to soften after losing 1.
upside momentum near the 1.3300 vicinity. First southbound target
from here is at 1.3200, with initial bounces likely limited to
1.3270/80.
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Asian Markets

e USD-Asia: Overnight cues for the Asian currencies were mixed, with
EM FX softer against USD, but EM equities still coming in higher.
However, the morning risk-off may dominate, and lead USD-Asia
higher intraday. Despite the risk positive sentiment over the past
three sessions, the downside for the USD-CNH is limited by 6.9600
and USD-KRW by 1175.00. Expect these levels to be a temporary
bottom for now.

e On the Asian portfolio flows front, aggregate equity inflows into Asia
is picking up, supported primarily by Indian equity inflows. Notable
uptick in bond inflows into India as well. Taiwan and Thailand are at
broadly neutral levels in terms of overall flow dynamics. Moderating
outflow momentum seen in Philippines, but deepening outflow
momentum in Indonesia and Malaysia.

e USD-SGD: The SGD NEER is firmer this morning around -0.18% below
the perceived parity (1.3846). Implied USD-SGD thresholds are higher
in-line with the broad USD gains. Intraday, expect the 1.3846 to limit
downside moves for now, with topside likely capped by 1.3880/90.

FX Sentiment Index Technical support and resistance levels

25

S2 S1 Current R1 R2

20 RISK OFF EUR-USD 1.0865 1.0870 1.0873 1.0900 1.1083

GBP-USD 1.2872 1.2900 1.2958 1.3000 1.3071

15 AUD-USD 0.6660 06700  0.6728 0.6800 0.6849

NZD-USD 0.6378 0.6400  0.6452 0.6500 0.6501

10 4 USD-CAD 1.3200 1.3220 1.3244 1.3300 1.3329

s USD-JPY 109.00 109.32 109.97 110.00 110.29

oo ' ' 1 _ USD-SGD 1.3674 1.3800 1.3874 1.3900 1.3923

' WU T EUR-SGD 1.5000 15052 1.5085 1.5100 1.5200

o5 JPY-SGD 1.2424 1.2600 1.2617 1.2619 1.2650

GBP-SGD 1.7752 1.7900 1.7978 1.8000 1.8102

10 RISK O AUD-SGD 0.9300 0.9301 0.9334  0.9369 0.9377

15 Gold 153069 154860 157020 158577  1600.00

202 % % 3 3% % % 3 F & Sier 1735 1750 1755 1758  17.60

g 8 & 3 & 3 & 3 & 3 8  WTlCrude 49.31 51.40 51.44 51.50 56.73
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Inception B/S  Currency Spot/Outright Target Stop Rationale
TACTICAL
1| 05-Feb-20 S AUD-USD 0.6750 0.6604 0.6822 Fade less-than-dovish RBA bounce;
ongoing risk recovery may be on
shaky grounds
2 | 12-Feb-20 S USD-CAD 1.3284 1.3073 1.3387 Risk sentiment not falling off cliff;
CA macro prints firm; potential turn
in crude
STRUCTURAL
RECENTLY CLOSED TRADE IDEAS
Inception Close B/S Currency Spot Close Rationale P/L (%)
Persistent risk-on sentiment; UST
1] 20-Jan-20 27-Jan-20 B USD-JPY 110.19 108.98 yields supported on the downside, -1.08
curve with steepening bias
Risk-off sentiment on US-Iran
2] 08-Jan-20  30-Jan-20 S AUD-USD 0.6872 0.6728 tensions; Heightened RBA rate cut +2.19
expectations
Risk-off sentiment on US-Iran
3] 31-Jan-20 12-Feb-20 S EUR-USD 1.1027 1.0880 tensions; Heightened RBA rate cut +1.43

expectations
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other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no repres entation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID 1I”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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